
 

 

 

 

Why Aren’t You Investing Offshore? 
 
Buy low and sell high is the age old mantra for investing. With all the hype about bringing jobs 
back home, reducing taxes and spending on infrastructure, the best deals in stocks today are 
not in the USA but in foreign markets. Why aren’t you investing offshore? USA Today says 
investors should look outside the U.S. 
 

With U.S. stocks trading in overvalued territory after their long rally, investors are likely 
to reap better returns going forward in places like the eurozone, and in emerging 
markets like Brazil, and Central and Eastern Europe. These foreign markets now have 
characteristics that suggest future gains will outpace U.S. returns. Working in their 
favor? They’re selling at more affordable prices, and are home to economies on the 
upswing and companies poised to post stronger profit growth. 

 
The United Nations World Investment Report for 2016 shows which countries investment 
money is flowing into and in what amounts. In 2015 money flowing into Asia and Europe each 
exceeded that flowing into North America. 
 

 
 
This situation is a turnaround from foreign direct investment in the early days of the Great 
Recession when the USA was far and away the beneficiary of foreign investment. 
 

 

http://www.usatoday.com/story/money/markets/2017/03/24/foreign-stocks/99529988/
http://www.worldinvestmentreport.org/wir2016/chapter-1-global-investment-trends/#Inward-FDI-flows-to-developed-economies-almost-doubled-to-$962-billion
http://www.worldinvestmentreport.org/wir2016/chapter-1-global-investment-trends/#Inward-FDI-flows-to-developed-economies-almost-doubled-to-$962-billion


Follow the money is age old advice for knowing why something is happening. In this 
case we would like to follow the money that goes into foreign direct investment. 
Foreign direct investment is done by folks with lots of money and the intention to stay 
a course and make a profit. If you are looking for offshore investment ideas, take a 
look at where foreign direct investment goes year after year after year. 

 
The UN study is updated every year and provides a good picture of where the smart money 
is going. 
 
You Don’t Need to Speak Japanese, German or Chinese 
 
If you have avoided offshore investments because you don’t know how to communicate with 
stock brokers in Tokyo, Berlin or Shanghai forget that. The way for American investors to buy 
foreign stocks is via American Depositary Receipts. Investopedia explains. 
 

An American depositary receipt (ADR) is a negotiable certificate issued by a U.S. bank 
representing a specified number of shares (or one share) in a foreign stock traded on 
a U.S. exchange. ADRs are denominated in U.S. dollars, with the underlying security 
held by a U.S. financial institution overseas, and holders of ADRs realize any 
dividends and capital gains in U.S. dollars, but dividend payments in euros are 
converted to U.S. dollars, net of conversion expenses and foreign taxes. ADRs are 
listed on either the NYSE, AMEX or Nasdaq but they are also sold OTC. 

 
Your best bet is to buy only level 3 ADRs. The companies that sponsor these must adhere to 
reporting requirements similar to those of American stocks listed on the NASDAQ or NYSE. 
Thus you can invest offshore with the ability to examine fundamentals and find stocks with 
high intrinsic value and prospects for long term profits. 
 

 

 

 

 

 

 

 

 

 

 

 

http://www.investopedia.com/terms/a/adr.asp
http://www.profitableinvestingtips.com/investing-trading/what-is-intrinsic-stock-value


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Educational Resources 

Click the links below to get your 

FREE training materials. 

 

Free Weekly Investing Webinars 

Don’t miss these free training events! 

http://www.profitableinvestingtips.com/free-webinar 

 

Forex Conspiracy Report 

Read every word of this report! 

http://www.forexconspiracyreport.com 

 

Get 12 Free Japanese Candlestick Videos 

Includes training for all 12 major candlestick signals. 

http://www.candlestickforums.com 

 

Disclaimer: Trading and investing involves significant financial risk and is not 

suitable for everyone. No content on this document should be considered as 

financial, trading, or investing advice. All information is intended for educational 

purposes only. 

 

 

 

 

 

 

 

 

 

http://www.profitableinvestingtips.com/free-webinar
http://www.forexconspiracyreport.com/
http://www.candlestickforums.com/

